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AbNtrnct:
_ h:f:EglE;;:tE:Jnt;}f‘For?agn exchangc.a earnings are known as Prnfits made from se?ling services and
: - et place, though in some cases, currenty is simply exchanged in order to make
{l\use carnings without goods or services being <old. These earnings come in the currency of the country
whure the products or services are sold, so they have to be exchanged in order to be calculated. The
n:.whl-l‘) with the big crisis has triggered major disruptions for exchange rates and global capital flows.
()ross-border portfolio investments fully stopped in many emerging markets as well as in some advanced
peanomies in March 2020.Countries have not had to resort to capital controls. To support foreign
eurrency liquidity, several emerging markets have intervened in the foreign exchange market and relaxed

yules on capital inflows

\ntroduction:

Foreign exchange earnings means monetory gains by selling goods and services or by gxchanging

proceeds from the export of

| e L1

3 ! vurrencies in global market in other words Foreign exchange earnings -

] 5 pnods and services of @ country. and the returns from its foreign investments, denominated in
it o convertible currencies.

t at national currencies or units of account. It is

"
* Foreign exchange is the trading of differe
ther, helps to determine 2

jmportant because the exchange rate, the price of ane currency in terms of ano

R 34 -
z : natlons economic health and hence the well-being ofall the people residing in it.
b5 -
The Main Objective of this study:
. 1. Tounderstand the concept of Foreign Exchange Earnings (FEE)
¢ 3 2. Tostudy Impact of Covide-19 on Foreign Exchange Earnings (FEE) in India

Methodology:
This paper is based on secondary date only.

+ Foreign Exchange Earnings (FEE):
The concept of Foreign exchange earnings are lknown as profits made from selling services and

goods in a plobal market place, though in some Cases, currency is simply exchanged in order to make

these earnings without poods or services being sold, These earnings come in the currency of the country

where the products or services are sold, 50 they have to be exchanged in arder to ke calculated. Many

i businesses make large amounts of money from foreign exchange earnings, so this marketplace, known as

i the Forex market, is deemed important by many people in the world. Sometimes prganizations can sell or
trade to countries where the currency exchange is weaker or stronger in order to make more profits.

.. The foreign exchange market is one of the Jargest markets in the world and it generates a lot of
money per day. Some prganizations, such as banks, make foreign exchange earnings simply from trading
one currency for another. This is done through contracts where bwo parties agree upon an exchange rate
for currency and then buy or sell a certain amount. Instead of selling goods or services, currency is
essentially with Individuals can also make foreign exchange garnings by trading in the Forex market.
There are many brokers, traders, and online campan’i,es_ﬂgjiglbhe to make trading currency simple. It is

e el also possible for individuals to lose a lot of mnn%ﬁéﬂiﬁﬁi‘ﬂl_th[}.,‘ arketplace if they make a mistake.
i These types of earnings also take place when in \F“;l}‘l_:niis'tr_ﬁdr.tén,p\:' arm of currency for another that is
. worth more, for instance, when traveling to a/4l fferen woif s being sold, which is a pe of
investment. :
74 | “Impdct of Global Envirenmental Cha ﬁ ulture, Trade and Susingl‘t::%/‘
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Foreign exchange carner: ’ for foreign exchange) a
Following are the Main example of foreign exchange earner (demand & ]
i ; i ney.

they come from those people who need it to make payment in foreign currency

Imports and Export of Goods and Services:
Tourism

Foreign lnvestments
Purchase of Assets in foreign countries

W e L 0

Remittance or Unilateral transfers from one country.
o Unilateral transfers sent other country
Speeulation ete,

Monetary gain made by selling goods and services or by exchanging currencies in global ma.rka
The foreign exchange market, also known as the forex market, is a global marketplace for trad!rfg :
currencies. Itis a decentralized market that allows you to buy and sell foreign exchange. The market is i
over-the-counter market and the foreign exchange rates will be dictated by it. It involves the buylng

selling and exchanging of currencies at the market rate, With regard to trade rate, forex is the largest ||

the world. Let us take a look at different types of foreign exchange markets,
1. The Spot Market

=]

In the spat market, transactions involving currency pairs take place. It happens seamlessly and quick]
The transactions require instant payment at the prevailing exchange rate which
rate. The traders in the spot market are not exposed to the uricertainty
imerease or decline in the price between the agreement and trade.

2. Futures Market

The transactions in the futures market require future payment and distri
upon exchange rate which is known as the futyre rate.

is also known as the spg
of the market, which can lead ta aff

Njoy a consistent return on the assets, Regular tradery
prefera future market transaction.
3. Forward Market

The third type of foreign exchange market is the
ransactions. In this case, the parties will negotiate
upon can be negotiated and altered as per the nee

higher flexibility as compared to the futures market
4. Swap Market

When there is a simultanegus borrowing and lending of two types of currenciesg between two investors, |t |
T - L)
is known ag a swap transaction. Here, pne

investor borrows a currency and in turn, pays in the form of g :
second currency to the second investor. The transaction is done to pay off their obligations without
laving to deal with a foreign exchange risk.
5. Option Market
In the options market, the curre
the investor at 3 specilic rate an
future date but the
These are
enahle

ncy of exchange from one denomin
d on a specific date. T
re is no obligation 1g do =g,

the five types of forel
s tasy and quick conversig

ation Lo the other js agreed upon by

he investor has 3 right to convert the currency on a

BN exchange markets that exist in the country.

nof curréncy from one denomination tg anather, |f
; . <AL You want to start
forex rading, simply upen a demat trading account and sear

tinvesting, The transactions can be done |
by YETG) E - - n
1 \.:,!J_;_u:rnmons of currencies, Globalisation has Jeg to a surge in Yhe number of foreign
‘.-{ynnt transactions that are carried out in the year,

In short, the market

e

5] ; Eitvi
| “trapuer uf Glubat Enviranmentyy Changes o Feanomy, Agriculture, Trade and Business®
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- exchange transacti i
jreign € & tions also include the conversion of currencies done at the airport kiosks or the

ts made by government and financial institutions
These Exchan . )

fmore mnnegﬁ; rate; are ca'lculaled based upon the supply and demand of money within a
un w-is o hpdan 3; s produced W?thm a country, the price of the currency generally decreases, while
thereth ¥ “g 10 money, the price increases. The interest rate, set by a country's government, also
fects the overall value of the currency, which also affects the amount of foreign exchange earnings that

_]1r']1.'| il

yn be made from it
oreign Exchange Earnings in India
Out ?f the various industry in which India earns its maximum foreign exchange is Iron ipdustry.
e value of 1Fon metal traded from India added up to almost 186 billion rupees in the financial }’ELF 2020
Tourism is not only the world's leading service sector but also considered te be an important
oreign exchange earner around the world. ... All the countries in the world strive for economic benefits by
leveloping tourist resorts for attracting the "global tourists” including Indi
Gems and jewellery is the second largest foreign exchange earner i
what was earned by the textile and appare! sector
Impact of Covide-19 on Foreign Exchange Earnings (FEE) in India

Foreign travel industry was one of the worst-hit industries
ts shut down the segment entirely. A lot of companies which deal in currency exchange,

forex cards, international remittances and travel essentials such as Travel [nsurance, International SIM,
Tours and Activities had to shut down their aperations completely. All their product segments did not add
anything to the revenue due to a complete halt amid the lockdown except money transfer and forex card

re-loads which was being utilized by the customers who are ot have their close relatives living overseas.
To study of Covide-19 Impact on Foreign Exchange Earnings (FEE) in India with special reference

with Tourism. Following is the table of Month-wise Foreign Tourist Arrivals in India, Jan 2018-June 2020.
Manth-wise Foreign Tourist Arrivalsin India, [an 2018-June 2020 (Provisional] -

3
n the country surpassing even

due to COVID crisis and the ban on

|nternational fligh

Month Foreign Tourist Arrivals (FTAs) in India
| 2018 | 2019 2020(P) Percentage [ %) Change
_ . 2019/18 2020/19
january 10,45027 \ 11,11,040 | 1118150 6.3 06
Cebraary | 1049.259 1090516 | 1015632 39 %9
March 071539 | 978236 | 328462 42 6.4
' — [745033 774651 |0 4 -100.0
— 606513 | 615436 10 L4 -100.0 ]
| o lemsess  [7oMe |0 62 1500
ay | 3,06,4‘&___\_8,1%&_ 14
[ August 785993 800837 | 19
Foenterber | vAoBa: 751513 | 44 —
Tomober [ 800283 | PASIT | 62
\ November _IEI;IZ_.EG_E'__ 1092440 | 7.9 -
| December [1191498 | 12.263%8 30
Total gan-lune) | 5151306 52,96,025 | 24,62.244 28 @ | -53.5@
10557976 | 1,09,30,355 35

(ol (an-june) |
" p: provisional, @ Growth r.
: Source: (i) Bureau of Imm

ale over January-june of previous year.

ipration, Gavt. of India, for 2018, 2019 & 2020

The above table shows that month-wise Foreign Tourist Arrivals in India Percentage (%) Change in
ercent it's very low but pnsj@; manner at least and India Percentage

7019718 Total {Jan-June) was 28p
(%) Change in 2020/19 Total (Jan-June) was -53.5 percent, Mia <aid that covid-19 reflects big

negative impaﬁf\;&i‘ii n Exchange earnings
Conclusion: dinator

76 | "lwguct o?ﬁ]i}hg{(ﬁ'nw'mnmcnmf Changes on {ic
Gun E’.'.iddhi'...‘mm'l Tﬂah'ﬂ‘d}ﬁ’fﬂ}r‘iﬂg‘l -
2 |_J|_|'J st 'r’:h'rbh'ﬂﬂi - 431541 (R

i Wlrade and Business”
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Foreign exchange earnings means monetary gains by selling goods and services or by exchanyl
currencies in plobal market in other words Foreign exchange earnings - proceeds from the exporf
goods and services of a country, and the returns from its foreign investments, denominated in conver|
currencies Tourism is not only the world's leading service sector but also considered to be an import
foreign exchange earner around the world. ... All the countries in the world strive for economic benefit
developing tourist resorts for attracting the global tourists including India.Pendamic caused a devastallj
big impact on the foreign exchange market. Where all the major economies announced lockdown and
restrictions on global travel in covid-19 period, the foreign exchange market faced the wrath as like at
many other industries. The unemployment reached unimaginable figures when COVID-19 cases w
rising at peak and with rising job losses, remittances fell to tragic lows.
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